
7. Planning and Forl~castin:g

Re!!ional Plannin2

New York CitY Environm~~'?Jtice Allianc~

Regional planning is also {~ssential in this State. Many energy issues, particularly

electricity, are region specific. There needs to be load-pocket plans that specifically

forecast how much energy will be needed in the short term and long term, ...so that

we're, in fact, looking at ea,ch load pocket to make sure there is enough energy being

generated in that load pock,et so they can take care of themselves.

Honorable Paul D. Tonko. '~~.ssemblv EnerQv Committ

The State Energy Plan examines conditions and draws conclusions on a statewide

basis, thus failing to provide in-depth market analyses of the energy needs of upstate and

downstate. The failure to a(idress energy requirements on a regional basis renders the

Energy Plan an ineffective 1:001 to develop solutions for individualized markets.

Res12onse: The State~ Energy Plan is a statewide plannin~ document but an

assessment of the New Yor][( City and Long Island areas has been included because of the

significant need for additional resoulrces in those areas. The scenarios examined provide

information about trends and needs in the various load areas throughout the State.

Sierra Club. NYC GrouQ

The various regions of the Sltate have differing needs, different resource problems,

different pollution problems:, different energy resources (wind, sun availability). Regional

plans should be created that address these differences. Regional plans should also ensure

that environmentally sensitive and slgnificant areas are not included in any proposed

future projects.

ResDonse: The adequacy of generation and transmission for each locality and

region needs to be regularly reviewed and consideration given to regional needs and

resources. Market-based solutions will continue to form the basi') for meeting energy

needs within the limits set b:V enviro]rlmental requirements. The State Energy Plan

includes an assessment of the electri,city system in the New York City and Long Island

areas.



Environmental Accountin~ and Externalities

Brett Maxwell

Most economic models an~ somewhat inadequate because they do not fully

account for the complexity of the reality they try to reflect and, therefore, their proj(~ctions

are sometimes incomplet~:. One 01[ the great shortcomings of energy planning is the

omission of the huge military cos1:s involved in defending our supply of oil, the omissions
of costs associated with pollution and global warming, health care costs resulting from air

pollution, for example rapidly increasing asthma rates, and thl.: opportunity costs of

burning oil for fuel. Sectil:>n 3-6, page 3-159, states that petroleum accounts for 40 percent

of New York's total ener~r,y demand. Such costs are not accounted for in that numb(~r.

Significant long term savings can be achieved by replacing thl.: demand with renewable

energy sources.

Hudson River Slool2 Clea~

When trying to calculate tIle true cost of electricity, wc would suggest that the

study conducted by APT l~ssociates forms a good basis for determining the huge so,cial

and economic cost of the current level of fossil fuel use.

We believe that internalizing these [health] costs would greatly enhance the cost

benefit analysis, especially when (;omparing the benefits of energy efficie~cy or zer,o

emissions technology ver~~us new fossil fuel powered plants.

Green Party

The draft State Energy Plan inappropriately confuses cost with price throughout

the Plan. The prices comI1rlonly attributed to coal and gas, for example, fail to reflec:t and

incorporate the price of pollution :and other travel related inefficiencies that are

externalized by the state's accountants. Serious efforts must b(.: made to account for the

cost of these fuels, not siI1llply theilr immediate out-of-pocket prices.

Among the fora, ~rhere tht:se efforts need to be made i 5 the report described on

page 3-61 that NYSERDj\ is preparing to assess the so-called cost per kilowatt hour of

renewables with conventilonal energy for the next three-five, ten, and twenty years. The

Green Party urges the authors of tJl1is report to not confuse pri<.:e with cost and to adtopt an

accurate accounting system that r~:flects the differences where they occur.

Note: Comments are grouped according to similarity of contents, and a response may address more than
one comment. In those cases, t)1e respon~,e is placed at the end of the serie \' of comments. Long series of
comments will include a page reference to the response.
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~~ The State ofNe'w York does not use environmental accounting in its

analyses of the costs of fuels and (:nergy resources because these costs are very uncertain

and often difficult to agre(~ upon. l\t this time, no accepted standard exists for

environmental accounting procedllfes.

Miscenane~~u22es~~

~avid Stoill

Providing renewable energy sources and efficiency systems for the largest sectors
that use primary energy in New York State should be a key goal. A pie chart showing

current percentage use of primary (~nergy use by sector should be included in the State

Energy Plan.

Resl2onse~ A pie chart sho\\'ing current percentages of primary energy use by
sector is featured in the NYSERDAl publication New Yark Stat(~ Patterns and Trends

2000, Figure 1..2 "New York State Primary Consumption of Energy by Fuel Type and

Sector, 2000", page 4. The State EIJlergy Plan presents this and related information in
Section 1.

Consumers UI!i.Q!l

The State should work with New York City to conduct comprehensive planning

around the electricity needs of New York City.

We believe that within the CIDntext of the 2002 Draft State Energy Plan there is a
need to disaggr~:gate areas geographically and study the particular problems in New Y.ork

City and the measures need~~d to prevent the exercise of market power. The 1998 Energy
Plan acknowledged that load pockets would be particularly vulnerable to the exercise of

market power in the electric restructuring. Unfortunately this analysis was not matched by

appropriate action in New Y"ork Cit)'. In addition, it is apparent that New York City has
not received an equitable distribution of very limited SBC funds for demand reduction

measures. Only 27 percent have been used in Con Edison territory despite serving over 40

percent of the residential population of the State. New York City residential consumers
have been doubly impacted by electric market restructuring with high retail rates and with



numerous power plants proposed and sited within this congested city Most egregious is

the failure to undertake comprehensive and thoughtful planmng that considers all these

factors and finds equitable and vlable solutions

Resnons~ The solution to load pocket problems in the New York City area

requires a combination of new ge~neration, transmission reinforcements, demand response
efforts, and appropriate market mitigation measures. New York State will continue to

work with all the market participants to study and resolve these important issues. An

assessment of the New York Cit)7 and Long Island electricity systems is included in the

State Energy Plan.



The Joint SuPQorte~

To assess resource p'otential more fully, we think the combined heat and power

analysis NYSERDA has alfeady performed, or had performed by Nexus, will be fully

reflected in the State Energ)r Plan's analysis and resource assessments.

Resuonse: The EnerJgy Nexus Study is not complete. A draft report is undergoing

major revisions in response to feedback from the Project Advisory Board. However,

selected information from the partiaJlly revised report was used in the regional electricity

load and price modeling in the State Energy Plan. See Section 3.4, Electricity

Assessment.

Dou{! Goodman

I'm here as an indivi(lual on behalf of the propane industry. When I reviewed the

State Energy Plan, I noticed the lack of involvement of the propane industry in the plan. It

did not appear that there was anybody from the LPG industry that was involved in the

focus group or interest grOUPI.

I would like to have the opportunity to have propane revi...ited as part of the Drnft
State Energy Plan.

Resl2ons~~ The State ]Snergy I)lan Petroleum Assessment mcludes a section

addressing propane prices, Sllpplies, and infrastructure.

ftetter Queens Environment JHQEl

The demand forecasts in the S,tate Energy Plan assess only oil, gas, and coal,

omitting renewables such as ~;olar, wind, biomass, and fuel cells. Demand for renewables

needs to be accounted for. BQE suggt~sts that renewables data be provided in all demand

forecasts.

Citizens CamDail!ll for the E!!~:nt

The State Energy Plan does nclt provide a well-documented forecast for altematiive

fuel sources ( only fossil fuel is covered). The State Energy Plan should provide estimat(~s

on all remaining fuel supplies similar to those provided for coal.

~ York Chanter Associ@Q~~v Engine~

Retirement and replact~ment of electric generation plants [hy renewable resource

,generation] and associated impacts are' not addressed in the State l~nergy Plan in any

detail.



Resl2on~~ The ,demand forecasts in the State Energy Plan are stipulated by Energy
Law. The statute does not requjre supply forecasts for renewable energy. Nevertheless,

the Renewable Energy Assessment, Section 3.3, does asses,~ current and future supplies.

~ York State E1!YirQ~~Mtice Alli~

The Draft State Energy JPlan fails to give an analysis of jobs per megawatt per year

generated by fuel sourcc~. In shLdies we've seen, renewable generation generates far more

jobs than other types of power ~~eneration.

ResDonse: The i"mportaJtlce of renewable generation 10 both the environment and
the State economy is re(:ognized' and articulated in the Energy Plan. The State is striving

to create a viable renewtible market on both the demand and supply sides, as evidenced by

the objectives and recon1ll1endaltions in the State Energy Plan.

Diane A. Davis-

The Draft State I~nergy P'lan should explain why New York spends more for

electricity cost components thaIl the national average when we buy the same crude and

refined products as other states~'

Resl2onse~ This i1;sue is a,ddressed in Section 2.2, Energy and Economic

Development, of the Stal:e EnerJ~Y Plan. See, also, the year 2(100 Department of Public

Service publication, Finlmc.ial5-;tatistics of the Major Investor-Owned Utilities in New

York State. A graph on page 29 olf that document entitled " A verage Cost per Ultimate

Customer kilowatt hours" offers: an updated breakdown of electricity costs in New York

and the United States in J~enera1.

Qil Heat Institute of Loru~l

The institute take:; no po;;ition on the issue ofwhether or not these proposed

power plants should be built or {:'fen whether their potential e lectric supply is needed. We
take a finn stand on the i~;sue of power plant fuel supply, particularly as it affects the

supply of heating oil. Ow" industry position can be summed up in one sentence. In order
to be licensed, these proposed n{:,~ power plants should have a finn noninterruptible gas

supply or they shouldn't be built. :Failing that, seven to ten days on-site storage should be

absolutely mandatory.

In our opinion, tht~ Draft State Energy Plan must reflel:t the need to maintain

reliability of supply and sl~rvice in all areas of energy usage, oil, gas, and electric, without



distinction and without undue preference. Anything less is little more than wishful

thinking.

ResQonse: The Planning Bo:lrd recognizes the concerns raised by the Oil Heat

Institute. As discussed in S(~ction 2.1 of the State Energy Plan, )'romoting Energy Industry

Competition, an in-depth study is underway to assess the interre lationships between ,

electricity, natural gas, and oil. WlJlile the results of that study may lead to actions by the

Energy Planning Board in the futur(:, the State Energy Plan requests the New York

Independent System Operator to consider the certainty and availability of primary and

back-up fuel supplies in valuing capacity from electric generators or to consider the

certainty and availability of primary and backup fuels in establi~hing local reliability

rules. See section 2.4, Ener!~ Poli(:~{ Objectives and Recommendations.

Hudson River SlooQ CleaNrater. IrL<;..'.

We question the use of "eneJrgy intensity" as a valid measure of energy efficiency.

Energy intensity is a ratio mleasured as British thermal units per dollar of Gross State

Product. The carrying capacity of the natural world does not recl)gnize arbitrary economic

ratios. We assume New York State's increase in total carbon output is proportional. The

State Energy Plan must addJress cmnulative impacts because thi~ is what the environment

is receiving. We request that the Eru~rgy Planning Board do a better job of looking at

long-term tallies and cumulative impacts when examining environment issues.

ResQonse: Energy Intensity is a valuable indicator of economic activity and

resource requirements. While it may not be a sufficient ratio to describe the cumulative

effects of energy consumption on tl}le environment, it is a valuable index to use in setting

goals.

Mirant New York. Inc.

It is fine for the Stat(~ to hop(~ for the best, but it is essentlal that it plan for the

worst. The Draft State Ener!~ Plan 1:ails in this regard. Many of the recommendations and

projection contained in the Draft State Energy Plan appear to be predicated on

combinations of optimistic s,cenario~;. While the projections 4avl~ high and low case

bandwidths, these are themselves built on layers of highly variable assumptions. What the

Draft State Energy Plan fail~. to do i~: offer plans for dealing with, or better yet avoiding,

the consequences of negativle scenarios.

If reliability is to be 1;ecured and prices reduced, the Draft State Energy Plan must

give significantly most attention to various "what-if' scenarios. 'rhe State Energy Plan's

Note: Comments are grouped according to ,s-imilarity of contents, and a resp(rnse may address more than
one comment. In those cases, the response is- placed at the end of the series o.f comments. Long series of
comments will include a page reference to the response.
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single most important task should be to remove barriers and to offer guidance and

realistic proposals for avoiding fu~damental supply and price issues in case everything

does not go just as we hop(~ it will.

Niaeara Mohawk Power CI~~m

Perhaps the greatest flaw in the draft State Energy Plan is it promotes energy

policies with limited ackno,wledgl11ent of the alternatives and ",ith little or no underlying

cost analysis. The draft State EneI1gy Plan contains a variety of policy recommendations

for which costs are not quantified. 'What is the least cost packa~e of policies that will

satisfactorily address the State's e~(~rgy needs? The draft State }~nergy Plan does not

attempt to answer this fundlamental question. In addition, it does not provide a cost

benefit analysis to determine what ,combination of policies might provide for most or all

of the needed results as determined by the stakeholders.

The absent cost analysis utdermines the accuracy of an important finding of the

draft State Energy Plan. EI,~ctricity prices are forecast to decline by about five percent per

year for the next five years. Since ,the draft State Energy Plan did nothing to quantify the

potential cost impacts of the various measures and policy suggcstions it contains, these

reductions do not reflect any such (:osts. If some of the policies are found to be costly, it

may reduce the expected savings. Would the impact be less than one percent, more than

five percent, negative? Ont: simply cannot determine this because the draft State Energy

Plan does not address cost impacts.

Donald R. ~

The draft energy pl;m appears to assume a relatively stable supply of energy for

the foreseeable future. Thi~. assumption is shown to be untenable by industry experts.

Res12onse: The scenarios p~esented in the "Electricity Assessment" provide a

range of possible energy futures and identify some of the impacts that one might expect.

The "No Additional Construction" scenario particularly illustrates the consequences that

might be expected if additional ge~leration resources are not forthcoming. The fact is,

however, that several additional rnarket-driven resources are already under development,

and others are pending. Even so, the "Promoting Energy Industry Competition" issue

paper addresses how resources mig;ht be provided through Stat~ actions in the event the

market should fail to deliv(~r the npcessary resources in a timely manner.

Note: Comments are grouped according to similarity of contents, and a response may address more than
one comment. In those cases, thj? respon,~e is placed at the end of the series of comments. Long series of
comments will include a page reference to the response.
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Niagara Mohawk Power Co orat <ill

The implications of inade uate generation supply are n<lt adequately explored in

context with the scenarios .malyze l in the electricity assessment. The scenarios do

identify the reserve margin:~ that ight result from various combinations of generation

resources and electricity demand, xtending out through 2020. [mplicit in these tables are

numerous assumptions, many of hich bear considerable variability themselves. Coupled

with the effects of variability and 'eather, each of these demand forecasts -high, mid-

range, and low -actually h;ive ba dwidths of their own. Consequently, it is easy to

become too comfortable with any, I~enario that shows an 18 percent reserve margin

achieved in a given year. The dra State Energy Plan itself ackllowledges this. However,

the draft State Energy Plan does n It adequately discuss the depth of exposure faced by the

State due to these effects, and how ;idequate a combination of operating measures and

market forces would be in dealing with the generation shortages that might occur. While

Niagara Mohawk generally prefer market forces over State intl~rvention, we believe that

there is a gap in the draft State En rgy Plan because it does not discuss these difficult

policy issues.

The Business Council ofNt~w y or State. Inc.

While the Draft State Ener .If Plan does state that New )ork is in need of more

sources of electric generati.Dn, its rojections for growth in electric power demand over

the next three to five years ~.eem "ealistically-indeed dangerously-low. The Draft State

Energy Plan offers a "mid-range ti recast" for peak demand growth yet peak demand has

grown an average of 2.1 percent 0, ~:r the past five years. Peak demand has consistently

grown faster than total electric con umption.

This unrealistically low for I::ast for peak demand leads the State Energy Plan to

incorporate projections for increas ~. in reserve margins that are overly optimistic. These
low projections, in turn, point the tate Energy Plan toward lower projected generation

capacity than we believe is necessa y for the State, and thus ma-sk the very urgent need to

bring new plants on line ov~:r the n :~t five years. (See Draft State Energy Plan, page 3-5.)

ResI2onse: The Enerl~ Plan projects

and recognizes the need for additio al gener

Electricity Assessment. Proposed a ditional

future demand as will Peak JLoad R duction

discussed in the Energy Plarl.

Note: Comments are groupe~cc,?rding t(
1 similarity ~f contents, and a resp(rnse may address more than

one comment. In those cases, the response is placed at the end of the series o.f comments. Long series of

comments will include a page reference to the response.
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continuing growth in demand for electricity
'ation. See the State Energy Plan, Section 3.4,

natural gas fueled plants will help meet the

and other demand rl:duction programs



The Business Council of New ork State. Inc.

We believe the impact o the cost of energy with respect to such environmental

initiatives should be studied an quantified. The State Energ)' Plan includes no

acknowledgment of the e'conom'c cost of environmental regulations. For example, there

seems to be no accounting for t {: impact of the Acid Deposition Reduction Program

(ADRP) on energy costs or gen rating capacity even though the Energy Plan recognizes

that some coal plants ma:y be cl sed or have their operations reduced because of the

ADRP.

Res~onse: The various s enarios considered in the State Energy Plan, Section 3.4,

the Electricity Assessment, incl de assumptions about facility modifications and

retirements that could OC(;ur to c mply with the requirements of the Governor's Acid

Deposition Reduction Program. 'hese assumptions were included as "givens" in the

analyses. The analyses indicate t at -with the modifications and retirements

included- statewide average wholesale electric energy prices, based on trends in

locational-based marginal prices in the State should decline as new resources are added

during the planning period. The ]~nergy Plan does not attempt to determine the

economics of operating individu 1 units.

Long Island Coalition for Demo r~

NYSERDA repeats data n its draft report from utiliti("s and industries and other

governmental agencies to make 1 Tojections over 20 years without seriously trying to

change the cuuent climatl~ of en rgy use in New York State.

The final Energy Plan sh uld have perfonnance profile graphs showing how much
each of the State's utilities, over a 5 year period, spent on fos~il fuels, purchased power,

operation and maintenance, the s"ze of debt for each, any new borrowings, each utility's
yearly debt payment and the tota amount spent annually on renewable energy.

Res~onse: The Swlte Enel !r;y Plan supports fuel diversity. Performance profiles for

publicly-owned and investor-ow ed utilities can be found in Financial Statistics of Major

U.S. Publicly Owned Electric Ut"lities, 2000, published by the U.S. Department of

Energy, Energy Informati4)fi Ad inistration, and in the annual reports filed by the

investor-owned utilities w'ith the ew York State Public Service Commission.

Note: Comments are grouped Q'CCOrdinr to similarity of contents, and a re\'ponse may address more than
one comment. In those cases, the reSpOl.l'e is placed at the end of the serie.\' of comments. Long series of
comments will include a page reference to the response.
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NRG Energy Inc.

INRG would prefer 1hat the draft present more detailed information pertaining to
its electric resource assessment.

The Energy Plan as~;umes~ large number of new combined cycle natural gas

plants by 2005. Consideration sho Id be given to the question of whether the State is

relying too much on new g~:nerati n in the State to meet the antlcipated energy demand.

The Energy Plan appears t~ rely more so on somewhat speculative alternative and
renewable fuels developmel!1t and nergy efficiency technology, rather than on developing

policies that maintain and e:nhance fuel diversity.

The draft Energy Pl,Lll desc 'bes the results predicted by the Reference Resource
Case and notes that the charlge in eneration from coal and oil sources is due, in major

part, to New York's Acid Dc~positi n Initiative program, It is no1 clear what assumptions

were used to arrive at this conclusi n. Moreover, there is an inc()nsistency between the

aforementioned conclusion ;and the discussion on future coal USl~.

Res12onse: The State Ener 1 Plan features consistent coal forecasts throughout the
document that account for the decr ase in coal burning as a result of the Acid Deposition

Reduction Program.

Energy efficiency m(~asures have had a positive impact on electricity demand. See
the Energy Efficiency Assessment, Section 3.2 of the State Energy Plan. The State

supports renewable energy fiesourc s and technologies, and all supply forecasts are based
on proven technologies and fuels. he State supports environmentally sound re-powering

of electric generation plants.

New York State Electric and! Gas

NYSEG believes the Draft nergy Plan is unrealistic in the following areas:

.Projections o1[ decli s in wholesale and retail electricity prices;

.Projections o1[ declin s in wholesale and retail natural gas prices;

.Projections o1" declin 'ng air emissions statewide associated with electricity
will decline a:s a res It of new natural gas fueled generation;

.Projections that the atural gas and electric bulk transmission system will
receive the capital in sions and regulatory approvals needed to meet the
growth in the State's energy economy,

Note: Comments are grouped accclrding to
l similarity of contents, and a respo'1se may address more than

one comment. In those cases, the r,?sponse .s placed at the end of the series oj comments. Long series of

comments will include a page reference to he response.
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NYSEG suggest~: that sq"eral concerns be addressed prior to the issuance of the

final Energy Plan. I

The Energy Plan needs10 critically assess the likelih(lod that the massive capital
investment in new generation i the State will come to fruiti(m, and the impact to the

Energy Plan if certain or all the Irojected facilities are not built.

Emission reductions ca not be met without a monumental increase in the use of

natural gas. The Energy JPlan fo (~casts of lowered electric retail electricity and natural gas

prices rely completely on the as lllmption of stable or declining wellhead gas prices
forecast in a single study by the I'ederal Energy Information Agency. The Energy Plan

entertains no alternative scenari s.

The Energy Plan is silen on where the massive increase in gas transmission

system capacity will come from The Energy Plan fails to directly and fully assess the
electric and gas system n~liabili r issues associated with the proposed massive increase in

reliance on natural gas.

Res~onse: The scenario presented in Section 3.4, the Electricity Assessment, of

the State Energy Plan, provide a Jrange of possible energy futures. Some of the scenarios

project increased wholes;ale ele tric energy prices and emissions, while others project

decreased wholesale electric en rgy prices and emissions. In fact, the "Reference

Resource" scenario projects dec I~ases in wholesale electric energy prices and emissions

as new resources are addled and hen increasing wholesale electric energy prices and

emissions when no new resourc :s are added. It is unclear why the comment indicates a

belief that the addition of new, ore efficient resources will not off -set less efficient,

more expensIve resources.

The State fuel demand a d retail price forecasts are b.lsed on forecast data from
the Energy Information Pl.dmini- tration's (EIA), Annual Energy Outlook 2002 Forecasts

for the Mid-Atlantic and the Ne~ York Control Area. The forecasts assume that supplies

are adequate.

Three scenarios, an Outl ok, a Low, and a High case, were examined for the State

Energy Plan. In developing its £ recast, the EIA compared its forecast of natural gas

wellhead prices in 2015 ($3.07 t~r thousand cubic feet in 20(10$) to forecasts prepared by

DRI-WEFA and the Gas Resear h Institute (respectively $3.23 and $2.34 per thousand

cub in feet in 2000$). The comp lison revealed that EIA's forecast is within the range of

Note: Comments are grouped accordi~~~ to similarity of contents, and a r.~sponse may address more than
one comment. In those cases, the resp 1\!se is placed at the end of the seri.~s of comments. Long series of

comments will include a page referenc to the response.
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the forecasts prepared by these ther entities. The State Energy Plan uses significantly

lower overall growth in !~as de and (1.3 percent per year in the Outlook Case) than the

draft State Energy Plan ulsed (2. percent per year) primarily because ofprojected

reductions in the amount of gas needed to generate electricit)'. The Energy Plan identifies
the need for an increase in gas ansmission capacity to be provided by market

participants.

The joint NYSEP.DA/N ISO study, The Interaction IJfthe Gas and Electric

Systems in New York State, exa ined the ability of the gas supply infrastructure to meet
both core gas demands and the emands of future gas- fired generation consistent with the

amount forecasted in the Ener Plan, i.e., up to approximately 4,495 megawatts of new

capacity by 2005. The stlldy als incorporated a model of the current gas supply

infrastructure and added, throug various scenarios, up to 801) million decatherms per day
of new pipeline capacity. This r ther conservative approach incorporated various levels of

capacity up to a maximUJn level that includes those pipelines that have received
provisional approvals by the F e eral Energy Regulatory Commission. .

The results show that N w York has sufficient gas capacity to deliver the

minimum amount of gas require for generation under all the 2005 generation and

pipeline expansion scenarios th t were analyzed, including those scenarios in which

pipeline expansions were limite to those currently under construction. This result is
largely because the new ~~as-fire combined-cycle generators are more efficient than the

existing gas-fired single-cycle u its. In the full scenarios, i.e., 800 million decatherms per
day of new gas supply and 4,49 megawatts of new gas-fired generation, pipeline

capacity is sufficient to meet the unrestricted demands of the new generators. Under

scenarios with combinations of I ss pipeline expansion capacity and less additional

generating capacity, a substantia portion of the maximum potential gas demands for
generation can be met. Some oil needs to be bummed in each case where less than 800

million decatherms per day of pi eline expansion is projected, but the total estimated

amount of oil bummed is le:ss than the historical amount actually bummed in 2000 and 200 I.

Citizens CamDaign for thl~~ nvir nment
The Energy Plan s:hould rovide estimates on all remaining fuel supplies similar

to those provided for coal.

ResDonse: An ass(~ssmen 1 of remaining fuel supplies iN not required by the Energy

Law. However, the Energy Plan stimates remaining crude oil reserves at one trillion

barrels (See Section 3.6, Petrole m Assessment) and estimate-; of potential reserves of

Note: Comments are grouped accordinf to similarity of contents, and a response may address more than
one comment. In those cases, tJ1e respo ,\'e is placed at the end of the serie \' of comments. Long series of
comments will include a page referenc to the response.
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natural gas in the lower 4:~ states at 1,026 trillion cubic feet (See Section 3.5, Natural Gas

Assessment). The International nergy Outlook 2002 estimates worldwide natural gas
reserves at 5,451 trillion c:ubic ti e:t. All estimates of this type are based on the best

information available at tllis tim .

Honorable Paul D. Tonko~ Assembly Energy Comrnittf:~

The Energy Plan is effusi e in its praise of the Governor's deregulation of electric

power markets, implying that th re are substantial rate reductions attributable to having

created competitive mark(~ts. In t llth, in much of the State the markets are not truly

competitive. The plan dot:s not o fuscate the true situation of market development. The

Energy Plan mis-portrays recent nergy price reductions as a result of competitive market
activities. (See page 5, "hi summa.ry, " paragraph).

Res12onse: Restruc:turing as resulted in significant sa, ings, and an increasing
number of customers are 1:aking " dvantage of competitive offerings. While wholesale

markets in New York Cit:;{ and o Long Island have not become fully competitive, the

State has supported, and the Fed ral Energy Regulatory Commission has approved,

mitigation measures to moderate price spikes due to market p()wer. The State continues to
work on infrastructure and mark( t issues as discussed in the E lectricity Assessment.

Transmission Plannin2

New York IndeQendent S: stem C .Qerator (NYISO)

As described in th,e draft tate Energy Plan, the long-tcrm adequacy of the New

York State bulk power sy!;tem is dependent on both new supplies of electric power and on
the expansion of the transmissio system to deliver the power needed for N ew York ' s

economy. To achieve thes,e ends vill require the implementation ofa comprehensive

transmission planning process and the development of an appropriate cost recovery

mechanism. Currently, one ofth major barriers to expanding the transmission system is

the uncertainty associated with c st recovery. The NYISO's long term transmission

planning objective is to ensure tha.t New York State develops and implements an effective

transmission planning process. T e NYISO would encourage the State to engage actively

in proceedings occurring at the r I~ional and federal levels penaining to transmission

planning and to support market- ~lsed solutions to transmission enhancement and

expansion needs.

ResI:!onse: The Stalte was la leading advocate for transmission planning long before

other participants in the NYISO ~'ere willing to agree that such a NYISO-based function

Note: Comments are grouped "CCOrdinf to similarity of contents, and a response may address more than
one comment. In those cases, tJ1e respo ~1e is placed at the end of the serie \' of comments. Long series of
comments will include a page referencE to the response.
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is appropriate, The Public Servic Commission has not only advocated planning and

construction of appropriate trans ission facilities, but it has also advocated that a move

to a regional common market will assist in the beneficial expansion of transmission, New

York will continue to participate 'n regional planning proceedmgs.

Honorable Paul D. Tonko Chair Assembl Ener Committe~

The draft State En(:rgy PI n is incomplete in terms of providing the results of

several ongoing studies. The plan draws its conclusions from incomplete and cursory

analyses. The prime example is t e in-progress study of the nalural gas infrastructure and
its impacts on the developing co~petitive electric generation nlarket.

ResQonse: The State Enerf Plan includes the results from the joint NYISO-

NYSERDA gas and electricity s~ y, The Interaction of the Gas and Electric Systems in
New York State, preliminary resul s from the Efficiency and Renewable Energy Potential

Assessment, and the recornrnendat'ons of the Department of Environmental

Conservation's Environmental Jus ice Task Force.

Note;- Comm~ts are grouped acco~ding to-f ~ilariii of contents, and a respollse may address more than
one comment. In those cases, the response I placed at the end of the series of ::omments. Long series of
comments will include a page reference to t e response.
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